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Global ETF Growth

Source: Blackrock, May 31, 2013




Canadian ETF Growth

Source: Blackrock, May 31, 2013




AUM by ETF Provider

Source: Investor Economics as of March 31, 2013




ETF vs. Mutual Fund Assets

Tale of Two Worlds
Long-term funds in billions of dollars—March 2013

ETF Canada L.5.
Assets ¥ EB94 ¥ 1,481.7
3yr CAGR 20.8% 21.8%
Share of actively-rmanaged mutual funds 6.6 % 14.5%
3T change in share 1.7% 2.89%
11 net creations b ] 9.5 B 1929
As a % of actively-managed mutual funds 28.3% B3.9%

Index mutual funds
Assets $ 138 F 1,338.2
3yr CAGR 10% 18%

Actively-managed mutual funds
Assets £ 8441 % B,643.6
3yr CAGR B.8% 9.6%

Source: Investor Economics, May 2013




Mutual Funds Owning ETFs

From Versus to With: A Win-Win Situation

Mutual Funds: Instrumental in the Growing Size of ETFs
Canadian-listed ETF assets by channel, in billions of dollars

3-yr CAGR
Institutional Retail to Dec 2012
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Institutional Use of ETFs

Source: Greenwich Associates 2013




10 Largest Actively Managed ETFs ($ millions)

Assets Met creations
Mar 2013 1-yr growth 12 mos.
CANADA
Total 5 2,701 58% 5 940
1 iShares Diversified Monthly Income Fund 7hd T1% F06
2  Horizons Active Corporate Bond ETF 530 17% 63
3 iShares Advantaged Short Duration High Income Fund 3bG G6% 133
4 iShares Canadian Financial Monthly Income Fund 267 30% Lwte]
5 Horizons Active Preferred Share ETF 161 BEE% 141
& Horizons Active Floating Rate Bond ETF 1857 87% 76
7 PowerShares Tactical Bond ETF 127 - 128
2 Horizons Seasonal Rotation ETF Q4 3% {4}
9  Horizons Active Global Dividend ETF G2 bE% 18
10 Horizons Active Cdn Bond ETF 44 - 51
Top 10 2,563 B4%: 962
u.s.
Total 5 12,845 131% 5 6,854
1 PIMCO Total Return ETF 4 599 1659% 4,070
2  PIMCO Enhanced Short Maturity ETF 2767 84% 1,167
3 WisdomTree Emearging Market Local Debt Fund 1,880 B3% h37
4 WisdomTree Asia Local Debt Fund 18 26% 114
5 WisdomTree Dreyfus Emerging Market Currency Fund 310 -9% (22)
G First Trust North Armerican Energy Infrastructure ETF 282 - 261
7 Guggenhaim Enhanced Short Duration Bond ETF 231 49% a4
8 AdvisorShrs Ranger Equity Bear ETF 23 27% a7
9 WisdomTree Dreyfus Chinese Yuan Fund 223 -43% {169)
10 PIMCO Intermediate Municipal Bond ETF 217 GE% G0
Top 10 11,255 144% 6,179

Source: Investor Economics, May 2013




Active ETFs: Projections

* Active ETF market is small
today, but rapidly growing

* McKinsey & Co. forecasts
U.S. Active ETFs will reach
S1 trillion in AUM within
decade

Reproduced with permission from McKinsey & Co., as at December 31, 2012




Active ETFs: Projections

* McKinsey & Co. scenarios:
If active ETFs follow an
adoption pattern similar
to passive ETFs, they could
be extremely disruptive

Reproduced with permission from McKinsey & Co., as at December 31, 2012




ETF Volume

ETF Volume
Ticker Fund Name

1 AU iShares S&PITSX 60 Index Fund

2 HOD BetaPro NYMEX Crude Qil Bear Plus ETF

3 HND BetaPro NYMEX Mat Gas Bear Plus ETF

4 HOU BetaPro NYMEX Crude Qil Bull Plus ETF

> HGU BetaPro S&PIMTSX Global Gold Bull Plus ETF
6 HVU BetaPro S&PS00 VIX S-T Futures Bull Plus

7 *5P  iShares S5&P 500 Index Fund CAD-Hedged

8 HNU BetaPro NYMEX Nat Gas Bull Plus ETF

9 XD  iShares S&PITSX Global Gold Index Fund

10 HGD BetaPro S&PITSX Global Gold Bear Plus ETF
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Source: National Bank Financial, May 24, 2013
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