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Leveraging Tax Time Savings
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Momentum works with people living on low
incomes and partners in our community to
create a thriving local economy for all.
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How does it work?

»Save :
> Tax refund of $200-$1000 »Wait one
»Attend a free at least $2007? of your refund year and earn
tax clinic & file . into an ATB a 50%
your taxes » Living on ,? Financial match rate,
low income? Rossiomestn up to $500




Additional Program Detalils

+ Attend five financial literacy classes
and earn an extra $100

* Two savings milestones

« June 30" (min. $200 deposit required)
« October 315t (top up to $1000)

« Cash withdrawals allowed, but may
lose match

* No final savings goal enforced,
although encouraged
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Leveraging Research

ENCOURAGING

NONRETIREMENT

SAVINGS AT

THE TAXTIME

SAVEfIS A

PLAYBOOK

A Tax Time Approach
to Short-Term Savings

Save USA

* Piloted in four cities

e Can tax filers with low
incomes be encouraged
to save as a first step
toward longer-term
financial stability?

e 67% success rate of
participants

* 30% higher savings vs.
control group




Save USA Guiding Principles

v'A portion of the tax refund serves as the
Initial savings deposit

v'Participants receive a savings match
based on maintaining their initial savings
deposit for a certain period of time

v'Savings incurred can be used for

anything; and

v'Participants will always have access to
their savings with no risk of penalties
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Center for Social Development

SOCIAL WORK

REFUND TO SAVINGS:
EVIDENCE OF TAX-TIME SAVING IN A
NATIONAL RANDOMIZED CONTROL TRIAL

2013

Refund to Savings

* Do low-moderate income households deposit B s 10 o
their tax refund into savings vehicles?

Label [L' e
* Yes, and can save for six months bructons | 4

e | ‘\ﬂmJ
2 g

o5

* Does behavioural economics increase savings? | | e e einiii i v =
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* Yes
* Eg: Turbo Tax prompting to save your refund
&% Washington University in St Louis
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g Why not save a little money?
ined Tax He You can split your federal refund into a savings account or get a U.S. Senes 1 "
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e u n d to aVI n gs | We suggest saving at least 25% ($350)
I ast Returns Amount to save: $ a50
LOOTEX | Choose a savings method
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T I T ‘ ‘ I ] A US Series 1 Savings Bond
I Amount that stays in your Bank of America checking account ending in 1234: $950

yo u r refu n d X Your total federal refund: $1,300
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Type of Account
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MName of Bank

Routing Numbar 123123123 (From your check. Don't use your deposit slip
| . . —— Use the ACH number il your check has one.)

Account Number 1934556

Note: Make sure to choose a .S based financial Institution for your diract deposit transaction arn Mar
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Evaluation &

Mid-Point Results

“It gives me an
opportunlty to save for a
family vacation,
something our famlly
has never experienced.”
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 Complete year #1, progress to year #2 and -
keep evaluating “This is an excellent

program, more

should be created. It
helps people learn
how to make better

financial decisions.”

* Program improvements
* Review program eligibility criteria
e Expand to more tax clinics in the city
* Increase promotion

* Explore policy options to implement similar
ideas at a systemic level

* Refund splitting — save your refund
* Incentivizing savings at tax time
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Thank you!

Dean Estrella /| DeanE@momentum.or
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